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      MARKETS IN BRIEF 

 Brexit talks on hold 

The UK-EU Brexit talks have turned into an angry stalemate, as 

leaders focused on blaming each other for refusing to budge. In 

London, Boris Johnson’s administration accused the EU on Tuesday 

of adopting a new, harder position. European Parliament President 

David Sassoli, after meeting the prime minister, questioned whether 

he had ever been serious about reaching a deal. In Brussels, 

negotiators from the two sides looked likely not to meet Wednesday. 

Any hope of a deal now rests with a meeting between Johnson and 

his Irish counterpart, Leo Varadkar, planned for Thursday or Friday. 

But neither side looks to have the political space to give the ground 

the other side needs. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.0981 0.23% 

GBP/$ 1.2231 0.11% 

AUD /$ 0.6743 0.22% 

$/JPY 107.24 -0.15% 

$/CAD 1.3305 0.15% 

Gold $ 1508.05 0.18% 

WTI $ 52.58 -0.17% 

BRENT $ 58.14 -0.12% 

AMERICA    

DOW JONES  26164.04 -1.19% 

S&P 500 2893.06 -1.56% 

NASDAQ 7823.78 -1.67% 

EUROPE     

STXE 600  378.71 -1.10% 

CAC 40 5456.62 -1.18% 

DAX 11970.20 -1.05% 

ASIA PACIFIC     

S&P/ASX 200 6546.73 -0.71% 

NIKKEI 225 21456.38 -0.61% 

CSI 300 (China) 3843.24 0.14% 

MENA    

Saudi Arabia 7832.93 -0.58% 

Dubai 2796.58 -0.23% 

Qatar 10271.86 -0.26% 

BONDS    

U.S. 10-year 1.5374 0.0085 

German Bund 10-yr -0.5750 0.0190 

AU 10-year 0.8820 -0.0120 
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 Things are getting more complicated between China and the 

U.S., despite upcoming high level talks on Thursday. The dispute 

shows no sign of ending and investors are losing confidence in 

the U.S. economy. There’s more uncertainty about where the Fed 

is really headed. Yesterday, Fed Chair Powell did not change the 

narrative. Today he will be speaking again at 18:00 LT.  

 U.S. dollar weakened against safe-haven currencies. Traders will 

be watching FOMC meeting minutes at 21:00 LT. 

 British pound steadied after hitting a 1-month low on reports that 

Brexit talks were close to breaking down, 

 Turkish Lira remained under downward pressure as worries over 

Syria tensions persisted. 

 Oil prices extended declines on global economic concerns. 

Traders will be watching EIA weekly report at 17:30 LT. 

 Asian stocks dropped today. U.S. equity futures managed to 

trade little higher despite market pessimism. 

 U.S. stocks slumped yesterday on increased trade uncertainty, 

overshadowing Powell’s comments about potential rate cuts. 

 All Gulf stock markets closed in the red area yesterday, tracking 

the global trend. 



It will be very difficult to secure a Brexit agreement by next week with big gaps remaining in the British position, Irish 

PM Leo Varadkar said on Tuesday following a phone call with his British counterpart, Boris Johnson.  “I’ll certainly work 

until the very last moment to secure that (a deal) but not at any cost... I think it will be very difficult to secure an 

agreement by next week, quite frankly,” Varadkar told Irish national broadcaster RTE.  “Essentially what the UK has 

done is repudiated the deal that we negotiated in good faith with PM May’s government over two years”. 

 U.S. imposing more restrictions 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.40 0.56% 

SOLIDERE—B 5.36 3.08% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.70 2.78% 

BLOM BANK 7.29 - 

BYBLOS BANK 1.10 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 ... Irish PM: The deal is difficult 

The US has imposed visa restrictions on Chinese government and Communist Party officials it believes responsible for 

the detention or abuse of Muslim minorities in Xinjiang province, the US State Department said on Tuesday. Secretary 

of State Mike Pompeo cited the decision of the Commerce Department on Monday to add 28 Chinese public 

security bureaus and companies - including video surveillance company Hikvision - to a US trade blacklist over 

Beijing's treatment of Uighur Muslims and other predominantly Muslim ethnic minorities.  

 Powell insists: This is not another QE 

Fed Chairman Jerome Powell said the central bank will resume purchases of Treasury securities in an effort to avoid a 

repeat of recent turmoil in money markets, while hinting at the possibility of another interest rate cut. The Fed chief 

suggested that the purchases would be made up of Treasury bills and stressed the buying should not be seen as a 

return of the crisis-era quantitative easing programs that the Fed engaged in a decade ago to boost the economy. 

Three-month bill yields fell on the comments. 

The US dollar steadied on Wednesday as hopes for a breakthrough in U.S-China trade talks waned, sending investors 

into less risky assets. The US imposition of visa restrictions on Chinese officials, and the blacklisting of Chinese firms, 

over the treatment of Muslim minorities have cast a pall over trade discussions scheduled in Washington for the rest of 

the week. The resulting risk aversion had bolstered the dollar overnight, which is seen as a safe-haven owing to its 

position as a global reserve currency. It mostly held those gains in Asian hours, though trade was wobbly as investors 

also grappled with remarks overnight from Fed chairman Powell flagging further rate cuts and bond buying. The 

greenback rose slightly to 107.24 Japanese yen and was steady at $1.0982/euro. It was last lower at around 98.986 

against a basket of major currencies. Liu and US Trade Rep. Lighthizer and Treasury Sec. Mnuchin are due to meet on 

Thursday. A Chinese diplomat told Reuters that China wanted a deal. But prospects for progress appear to be 

dimming as the dispute widens. On top of the visa restrictions and corporate blacklistings, the Trump administration is 

also moving ahead with discussions around restrictions on capital flows into China, Bloomberg reported. 



The Chinese yuan, the most sensitive currency to the trade talks, had dropped to a 1-month low in offshore trade 

overnight, but was a little stronger at 7.1434 per dollar in onshore trade on Wednesday. 

The Australian and New Zealand dollars ticked higher, with the Aussie rising 0.22% to $0.6743 and the kiwi 0.25% to 

$0.6314. 

The British pound wallowed near a month low on deepening uncertainty over Brexit. The pound languished at 

$1.2231, close to its lowest since early September, on reports that talks between Britain and the EU were close to 

breaking down without an exit deal. In a telephone call on Tuesday, German Chancellor Angela Merkel told British 

Prime Minister Boris Johnson that a deal was “overwhelmingly unlikely,” a Downing Street source said. The Times 

newspaper reported Johnson also faces a fresh rebellion in cabinet, with a group of ministers poised to quit due to 

concerns he is leading the country into a no-deal exit. That leaves the outcome on Oct. 31, when Britain is due to quit 

the EU, deeply uncertain. 

Turkey’s lira weakened slightly on Wednesday as investors pondered prospects for Ankara’s planned incursion in 

northeast Syria, with an aide of President Tayyip Erdogan saying Turkish forces will cross the border “shortly”.  

Erdogan’s communications director Fahrettin Altun made the comment overnight in a tweet and in a Washington 

Post column as a surprise withdrawal of US troops made way for the Turkish offensive against a Syrian Kurdish militia.  

The lira traded at 5.82, easing from a close of 5.8350 on Tuesday. It hit its weakest level in more than a month this 

week. The lira has been pulled in both directions this week by comments from Trump. A day after warning he could 

“obliterate” Turkey’s economy if it went too far in its Syria operation, Trump tweeted on Tuesday that Ankara was a 

“big trading partner” of the US and had been “good to deal with”. Tensions between the US and Turkey have been 

simmering in recent months over issues including Ankara’s purchase of Russian missile defense systems and 

disagreements over policy in Syria.  

Oil prices slipped for a third consecutive session on Wednesday as tensions escalated between the US and China 

prior to this week’s trade talks, raising uncertainties for global economic growth and oil demand. US industry data 

showing a bigger-than-expected rise in stockpiles at the world’s top oil producer also depressed prices. Brent crude 

futures fell 0.12%, to $58.14 a barrel, while US West Texas Intermediate crude was at $52.58, 0.17%. The concerns have 

overshadowed the threat of OPEC-member Ecuador losing a third of its oil supply due to anti-government protests 

that have seriously affected oil output. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

OIL—17:00 US Final Wholesale Inventories 0.40% 0.40% 

OIL—17:30 US EIA Weekly Report 1.8m 3.1m 

USD—18:00 Fed Chair Powell speaks   

USD—21:00 US FOMC Meeting Minutes   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Thursday: UK RICS House Price Balance, German Trade Balance, AU RBA Annual Report, UK GDP MoM, UK BoE Gov. Carney 

speaks, UK Manufacturing Production, ECB Policy Meeting Minutes, US CPI, US Initial Jobless Claims 

Friday: NZ Business Manufacturing Index, OPEC Meeting, Canada Jobs Report 



CURRENCIES LAST 1D YTD 

DXY 98.986 -0.14% 2.93% 

EUR/$ 1.0981 0.23% -4.23% 

GBP/$ 1.2231 0.11% -4.09% 

AUD /$ 0.6743 0.22% -4.34% 

NZD/$ 0.6314 0.25% -6.03% 

$/JPY 107.24 -0.15% 2.28% 

$/CAD 1.3305 0.15% 2.50% 

$/CHF 0.9926 0.00% -1.07% 

$/SEK 9.9293 0.18% -10.84% 

$/NOK 9.1523 0.12% -5.59% 

$/DKK 6.8016 0.23% -4.26% 

$/TRY 5.8231 0.13% -9.16% 

EUR/GBP 0.8978 -0.12% 0.14% 

EUR/JPY 117.77 -0.37% 6.84% 

EUR/CHF 1.0901 -0.19% 3.25% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1508.05 0.18% 17.60% 

Silver Spot  $/Oz 17.88 0.85% 15.42% 

Platinum Spot  $/Oz 890.77 0.11% 11.99% 

Palladium Spot  $/Oz 1668.96 -0.30% 32.38% 

COPPER $/lb 257.00 0.10% -2.83% 

WTI $/bbl 52.58 -0.17% 15.70% 

BRENT $/bbl 58.14 -0.12% 8.12% 
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 EQUITIES & BONDS 

The US Treasury yield curve steepened after US Fed Chair Jerome Powell signaled further interest rate cuts and the 

resumption of bond purchases to address a recent spike in money markets rates.  

Asian stocks fell the most in a week on Wednesday as the US and China’s broadening dispute over trade and foreign 

policy showed little sign of coming to an end, weighing on global economic growth. MSCI's broadest index of Asia-

Pacific shares outside Japan was down 0.61%. Chinese shares rose 0.14% after briefly touching a 5-week low. 

Australian shares were down 0.71%. The US and China are engaged in a year-long row that has slowly expanded 

beyond trade policy, suggesting even more damage to an already fragile global economy. US stock futures rose 

0.16%, but sentiment was weak after the S&P 500 ended 1.56% lower on Tuesday in response to the US visa restrictions. 

Japan's Nikkei slid 0.61%, its biggest decline in a week. Hong Kong shares fell 0.68% due to persistent worries about 

often violent protest against China's rule of the former British colony.  

US stocks ended down sharply and near the day’s lows on Tuesday as news that the US has imposed visa restrictions 

on Chinese officials overshadowed comments by Fed Chairman Jerome Powell suggesting openness to further 

interest rate cuts. Stocks cut losses following Powell’s remarks but quickly reversed course to fall further in late trading 

after the US State Department said it has imposed visa restrictions on Chinese government and Communist Party 



 COMPANY NEWS HEADLINES 

 Goldman Sachs said on Tuesday it was reviewing its involvement in Megvii Technology Ltd’s planned initial public 

offering after the US government placed the Chinese artificial intelligence firm on a human rights blacklist. 

 Johnson & Johnson must pay $8bn in punitive damages to a man who previously won $680k over his claims that it 

failed to warn that young men using its antipsychotic drug Risperdal could grow breasts, a Philadelphia jury said. 

 Power provider PG&E Corp's unit said on Tuesday it would cut off power for nearly 800,000 customers across 

northern and central California to reduce wildfire risk following severe wind warnings. 

 Netherlands-based Takeaway.com reported on Wednesday an increase of 87% in its Q3 orders, driven by 

organic growth and acquisitions. 

 Fashion retailer H&M's newest independent business, outlet brand Afound, will focus more on online expansion 

and less on physical store expansion than previously planned, it said on Tuesday. 

 Kansai Electric Power Inc's chairman and president said on Wednesday they would resign to take responsibility for 

a graft scandal that has rocked Japan's second-largest utility, in a reversal of their stated intention to stay on. 

 US golfing center operator Topgolf International Inc is in talks with investment banks about hiring underwriters for 

an initial public offering, people familiar with the matter said. 

 Arm Holdings, the semiconductor technology firm owned by Softbank Group Corp , still plans to return to the 

public markets by 2023, its CEO said on Tuesday. 

 Peloton Interactive Inc filed a lawsuit against Echelon Fitness LLC on Tuesday, alleging that it infringed the fitness 

startup's patents and sold "cheap, copycat" products. 

 Italian Industry Minister Stefano Patuanelli said on Tuesday he believed a binding offer for struggling airline Alitalia 

could be presented by an Oct. 15 deadline, saying the date would not be shifted again. 
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officials it believes responsible for the detention or abuse of Muslim minorities in Xinjiang province. The move stoked 

tensions ahead of high-level trade talks in Washington this week and added to the day’s bearishness. Earlier, the US 

government widened its trade blacklist to include some of China’s top artificial intelligence start-ups. Losses were 

broad-based, led by a 2% drop in the interest-rate sensitive S&P 500 financial index, while the Philadelphia 

Semiconductor index dropped 3.1%. A Bloomberg report said that Washington was moving ahead with efforts to limit 

capital flows to China, while a South China Morning Post report said China had toned down expectations ahead of 

the talks in Washington. In his remarks, Powell also said the time has come to allow the Fed’s asset holdings to begin 

to expand again, and that the Fed would “soon announce measures to add to the supply of reserves over time.” 

Market expectations have increased that the Fed will cut interest rates by a quarter percentage point in October, 

according to CME Group’s FedWatch tool. Those bets were bolstered on Tuesday by data that showed US producer 

prices unexpectedly fell in September. 

All major Gulf stock markets traded lower on Tuesday with financial shares suffering the biggest losses across the 

region amid declining oil prices. Saudi index led the declines as most of the kingdom's banks dropped. With 

Tuesday's decline, the index is now roughly flat for the year to date. It had gained more than 20% in the first four 

months of 2019 before joining the MSCI and FTSE emerging-market indexes, which helped attractbns of dollars from 

passive funds. However, escalating trade tensions, volatile oil prices and growing geopolitical risks have weighed on 

the market since then and kept active emerging-market funds from investing in the kingdom. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  26164.04 -1.19% 12.16% 

S&P 500 2893.06 -1.56% 15.41% 

NASDAQ 7823.78 -1.67% 17.91% 

S&P/TSX 16293.95 -0.79% 13.76% 

EUROPE LAST 1D YTD 

STXE 600  378.71 -1.10% 12.16% 

FTSE 100 7143.15 -0.76% 6.17% 

CAC 40 5456.62 -1.18% 15.35% 

DAX 11970.20 -1.05% 13.37% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6546.73 -0.71% 15.95% 

NIKKEI 225 21456.38 -0.61% 7.20% 

TOPIX 1581.70 -0.30% 5.86% 

CSI 300 (China) 3843.24 0.14% 27.65% 

MENA LAST 1D YTD 

Saudi Arabia 7832.93 -0.58% 0.08% 

Abu Dhabi 5070.19 -0.10% 3.16% 

Dubai 2796.58 -0.23% 10.55% 

Qatar 10271.86 -0.26% -0.26% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.5374 0.0085 -1.1468 

Germany -0.5750 0.0190 -0.8170 

U.K. 0.4460 0.0310 -0.8300 

Australia 0.8820 -0.0120 -1.4360 

 TOP SELECTED NEWS 

Bank of Beirut 2019 

Credit Suisse weighs return to US private banking after exit 

(Bloomberg) Credit Suisse Group AG is considering a return to US wealth management after a four-year absence as 

CEO Tidjane Thiam seeks to boost growth in private banking. Talks have focused on the ambition to add $15bn of 

assets under management at a new base in Miami, mostly catering to wealthy Latin Americans, people familiar with 

the matter said. If the bank moves ahead, it could employ up to 30 people including control and support staff in 

Florida, the people said, asking not to be identified as the talks are private. No final decision has been taken and 

talks are at an early stage, they said. A spokesman for Credit Suisse declined to comment. 

Vodafone to close more than 1,000 European stores 

(Reuters) Vodafone will shut 15% of its 7,700 stores in Europe and upgrade some of the remaining outlets as customers 

buy more online and change their expectations of in-store shopping, CEO Nick Read said on Tuesday. The group will 

overhaul its European store estate using data to give insight into what customers want in each location, with 40% of 

the stores transformed by the end of 2021, Read said. 
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Nissan power struggle ends with three new senior leaders 

(Bloomberg) The struggle for the leadership of embattled Nissan Motor Co. ended in an uneasy compromise, as the 

top contenders all got senior roles. The carmaker’s directors tapped Makoto Uchida, 53, the head of its China joint 

venture, as CEO, to work alongside new Chief Operating Officer Ashwani Gupta and Jun Seki, the new deputy COO. 

These three were all on the shortlist a week ago. 

Europe says assessing 737 MAX software, downplays talk of split 

(Reuters) The EU Aviation Safety Agency (EASA) said on Tuesday it was still assessing proposed changes to Boeing 

software for the grounded 737 MAX and had yet not found anything that would undermine hopes for a coordinated 

return to service. “EASA is still assessing the latest Flight Control Computer software - the work is ongoing and not 

completed yet,” an agency spokeswoman said by email.   

EDF’s Flamanville nuclear plant faces 1.2 billion euros in added costs 

(Reuters) French utility EDF faces an additional 1.2bn euros in costs to repair faulty weldings at the nuclear reactor it is 

building in northern France, bringing the total budget to more than 12bn euros, news daily Le Figaro reported on 

Tuesday, citing sources. The French Nuclear Safety Authority (ASN) said earlier this year that EDF faced new cost 

overruns and delays of up to three years at the nuclear reactor in Flamanville after the regulator ordered repairs. 

Levi Strauss profit hit by weakness in wholesale business in Americas 

(Reuters) Levi Strauss & Co reported a 4% drop in Q3 profit on Tuesday, as the denim apparel maker struggled to 

grow its wholesale business in its highest revenue-generating market, the Americas. Reduced shipments to off price 

stores and the impact of a delayed acquisition of a South American distributor drove net revenue down about 3% in 

the region, the first fall since the 165-year-old company went public in March. 

Alibaba to stop sales of e-cigarette components in US 

(Reuters) Chinese e-commerce firm Alibaba said on Wednesday it will stop selling e-cigarette components in the US, 

amid growing regulatory scrutiny and reports of lung disease and some deaths linked to vaping. The move follows 

announcements by Kroger Co and Walgreens Boots Alliance Inc this week that they would stop selling e-cigarettes 

at their stores, in line with a similar decision by Walmart.  

Topgolf seeks to hire banks for IPO: sources 

(Reuters) US golfing center operator Topgolf International is in talks with investment banks about hiring underwriters for 

an IPO, people familiar with the matter said. The IPO would come as Topgolf seeks capital to open new venues in the 

US, Britain, Mexico, Dubai and Canada. It operates 52 US golfing centers, 3 in Britain and 1 in Australia. 

Venezuela designers turn to piracy after Adobe announces it will cut service 

(Reuters) Venezuelans on Tuesday desperately explored piracy workarounds to continue using Adobe programs 

after the software developer said it will cut access to its products for the country’s users, citing US sanctions, in a 

move critics said demonstrated the unintended consequences of the Trump administration’s policies. 

Netflix to make movies in Italy with Berlusconi's Mediaset 

(Reuters) US streaming service Netflix has struck a deal with Italy’s top commercial broadcaster Mediaset to produce 

films in the country, the two companies said on Tuesday, as they try to grab new viewers in a competitive market. At 

an event in Rome to present the accord, the company behind hit shows “The Crown” and “Stranger Things” also 

announced it would open offices and pay tax in Italy, in a boost to local authorities which have pursued big 

international tech companies on charges of dodging tax. 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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